AE-532

B.Com. (Part - III)
Term End Examination, 2016-17

FINANCE AREA
Optional
Group - A
Paper - |

Financial Management

Time : Three Hours] [Maximum Marks : 75
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Note : Answer all questions. All questions carry equal

marks.

ThTe / Unit-1

1. fodi= gaiy o1 o1ef wd uRvmen guzmee ) 39

el W YHW SIfeAq |

Define the meaning and definition of Financial
Management. Throw light on its objectives ?
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foxita fasm o gRfia sifse | s9or Seval
Td Yfehar &I GHEET|

Define Financial Planning. Explain its objectives
and process.

1 / Unit-I1

2. ST Sled ¥ oY 9 HHE © 2 USi efed
% I qA U HI GHSIST |

What do you mean by Capital Budgeting ?
Discuss the objectives and importance of Capital
Budgeting.

JFT1 / OR
S g =I5 g IS F ST o v
fafiee & faT@ ¥ 1,35,000 & YU SAfYFHR
gy fer €1 59, 99 o %l stEfy q%
AT BB H A B WE Ay A fe
TI'QT%:

L Lk dG AT (F)
1 18,000
2 18,000
3 18,000
4 18,000
5 18,000
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fEAfARad ol TOMT hifST :

(@) TaHE J9Er Aafy
(b) 3rEd g R

(¢) IS TAUM HeF Hdl R 14% AR

(d) TnuerIsar fasie 14% e W 5 99
F fau T1 & a9 goa $3,433 ®

Mr. Suresh Chandra Moonat has obtained Patent

rights of ¥ 1,35,000 for his company Shweta
Limited based at Ujjain which runs up to five
years. Expected profit after tax is given below :

Year Profit after Tax (%)
1 18,000
2 18,000
3 18,000
4 18,000
5 18,000

Compute the following :
(a) Pay back period
(b) Average Rate of Return
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(4)
(c¢) Net present value at 14% Discount Rate
(d) Profitability Index PV of ¥ 1 for 5 years at
14% 1is ¥ 3,433
$TS / Unit-111

3. Ut & @ ¥ AT W w9 § 2 faxie
fofm 7 saet SAifiar &t faa=m sifse)

What do you mean by Cost of Capital ?
Describe its importance in financial decision ?

37Iqr/ OR
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What is meant by Leverage ? How many types
are of leverage ? Explain clearly.

g1 / Unit-IV

4. Tod@ FE & v Tifd w1 FHuiRa w@
a7 fora-for adl W eam S STEedeh Bidl
T ? 3eEw ufed THEET
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What considerations are kept in mind while
deciding the Dividend Policy of a company ?
Explain with illustrations.

379aT / OR
wH X qar Y SFl gt otef § uw gHe €

Y Heifad gHe 9 YR ¥

wH X wH Y
st gufd ¥ 6,00,000 ¥ 6,00,000
HOT it Nl % 3,00,000

(7.5% T )

ster gsit
(T 10 ¥&F) ¥ 6,00,000 F 3,00,000
g WA &
T Joad 17.5% 17.5%

gfe M & & W 50% ®I, @ Y BH FRI
AU T GHAT W AR Afd i gHien
HITSTT |

Firm X and Y are identical in all respects. The
following data relate to them :

Firm X Firm Y

Assets owned T 6,00,000 ¥ 6,00,000
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(6)
Firm X Firm Y

Debt capital Nil ¥ 3,00,000
(7.5% Debentures)

Equity Capital
(T 10 each) ¥ 6,00,000 ¥ 3,00,000

Rate of Return
before tax on
assets 17.5% 17.5%

If corporate tax rate is 50%, then comment upon
the policy of trading on equity followed by the
firm Y.

Th1e / Unit-V

5. HEE ISt qEigHE | AU 1 IR T ?
T YR & A B ygaa fafeei =+ dem
T AT HIfST
What do you understand by Working Capital

forecast ? Briefly explain the techniques used in
making such forecast ?

37Iqr/ OR
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“If you are in need of money, then look to your
inventories first.” What is the significance of this
statement for a finance manager ?
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